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A forward-looking opinion of creditworthiness expressed on a rating scale (e.g., AAA to D). It reflects the current
assessment of default risk based on a multidimensional analysis, including business and financial profile, industry and
macroeconomic conditions, governance and structural features, and the expected ability and willingness to meet
obligations. Ratings may also play a regulatory role, notably in determining financial institutions’ capital requirements,

Credit Ratings (The Core Opinion)

whereas outlooks and watches do not.

Purpose: Provide a stable, typically through-the-cycle evaluation of credit risk.
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Rating Outlooks (Medium-Term Direction)

Indicate the likely direction of a rating over the next 12—
24 montbhs:

Positive: upgrade more likely

Negative: downgrade more likely

Stable: no change expected

Developing: uncertain direction

Outlooks do not imply an imminent rating change; they
reflect evolving medium-term trends rather than discrete
events and do not, on their own, alter the rating category.

Purpose: Signal the medium-term

creditworthiness.

trajectory of

Watches (Short-Term, Event-Driven)

Alerts that the rating is under active review due to a
specific event (agency-defined terminology; no regulatory
definition), e.g., M&A transactions, major regulatory or
financial developments). Their types can be:

- Watch Positive

- Watch Negative

- Watch Developing (Or equivalent “Under Review”)
Watches are short-term, event-driven signals - typically
spanning a few weeks to around three months - indicating
heightened urgency and often preceding a rating action.
Purpose: Flag immediate risks or opportunities requiring
rapid reassessment.

{ Ratings show the level, outlooks show the direction, watches signal urgency.
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Disclaimer

This presentation is intended solely for informational and educational purposes.
It does not constitute investment advice, credit advice, or any other form of recommendation.
While efforts have been made to ensure the accuracy of the information, neither EACRA nor the authors
accept any liability for errors, omissions, or actions taken based on this material.

About EACRA: The European Association of Credit Rating Agencies (EACRA) is a platform for cooperation among EU-based Credit Rating
Agencies (CRAs). Our mission is to support CRAs in meeting regulatory requirements through effective communication, cross-border knowledge
sharing, and the promotion of best practices. EACRA also seeks to advance the understanding and value of Credit Ratings within the financial
community and among the general public, while advocating for the interests of CRAs across Europe. Established in November 2009 and registered
in Paris, EACRA s listed in the French Association Directory (N° W751202513) and the EU Transparency Register (ID 24205924101-57).
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